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AS 5: NET PROFIT OR LOSS FOR THE PERIOD, PRIOR 
PERIOD ITEMS & CHANGES IN ACCOUNTING POLICIES

STUDENT 
NOTESSTATEMENT OF P&L

Particulars Note 
no.

Figures for the 
Current 

Reporting 
Period

Figures for the 
previous 

Reporting 
period.

I. Revenue from Operations

II. Other Income

III. Total revenue (I +II )

IV. Expenses

Cost of material Consumed

Purchased of Stock-in-trade
Changes in Inventories of Finished good, Work-in-

progress & Stock-  in-Trade
Employees benefits Expenses

Finance Costs

Depreciation & Amortization Expenses

Other Expenses
V. Profit before Exceptional & Extraordinary items and 
Tax ( III -IV)
VI. Exceptional items

VII. Profit before Extraordinary items And Tax (V- VI)

VIII. Extraordinary Items

IX. Profit Before tax (VII - VIII)

X. Tax Expenses

(a) Current Tax.

(b) Deferred tax
XI. Profit (loss ) for the Period From Continuing 
Operations ( VII- VIII)
XII. Profit(loss ) from Discontinuing Operations 

XIII. Tax expenses of Discontinuing Operations
XIV. Profit (Loss ) from Discontinuing Operations (After 
Tax) (XI-XII)
XV. Profit (Loss) For the period (XI- XIV)

XV. Earning per Equity Share.

(1) Basic

(2) Diluted
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CHANGE IN ACCOUNTING POLICIES
A change in accounting policy should be made only if:-
❑ required by the statute.
❑ compliance with a AS.
❑ It leads to more appropriate presentation of the F.S.

Following are not considered to be change in Accounting Policies.
➢ When an accounting policy is adopted for events or transactions 

that 
➢ Differ significantly in substance from earlier events or transactions
➢ Did not occur earlier or were earlier immaterial.

CHANGE IN ACCOUNTING ESTIMATE 
An estimate may have to be reverses if:-

❑ There is a change in the circumstances on the basis of which such 
estimate is made.

❑ The enterprise now possess new information, more experience.
❑ There have been subsequent development after the initial 

estimate was made.
NOTE: Such a revision is not treated as an Extra-ordinary item or a prior 
period item
NOTE: If sometimes is difficult to distinguish between change in accounting 
policy or a change in accounting estimate. the entire change should be 
treated as a change in accounting estimate.

Effect of Change in Accounting Estimate 

➢ Effect of change in accounting estimate should be disclosed in
➢ The period of change, if its affect current period only.
➢ The period of change & the future periods, if it affects both.

AS 5: NET PROFIT OR LOSS FOR THE PERIOD, PRIOR 
PERIOD ITEMS & CHANGES IN ACCOUNTING POLICIES

STUDENT 
NOTES
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